
2023 2022
Note Rupees Rupees

Non current assets

Property, plant and equipment 6 352,620         391,800         

Current assets

Advances and other receivables 7 31,400           690,292         
Cash and bank balances 8 2,227,474      4,104,574      

2,258,874      4,794,866      
Current liabilities

Trade and other payables 9 123,541         322,792         

Contingencies and commitments 10

Net assets 2,487,953      4,863,874      
 

Net assets represented by

Funds

Capital fund 11 2,487,953      4,863,874      

2,487,953      4,863,874      

The annexed notes from 1 to 20 form an integral part of these financial statements.

GENERAL SECRETARY CHAIRMAN

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2023

PAKISTAN WATER OPERATORS NETWORKS



2023 2022
Note Rupees Rupees

Income

Membership fees 12 1,600,000      1,800,000      
Services rendered 220,000         13,420,800    

1,820,000      15,220,800    
Expenditures

Project and operational expenses 13 (3,878,753)     (10,329,484)   
Administrative expenses 14 (279,568)        (246,069)        

 (Deficit) / surplus before tax (2,338,321)     4,645,247      
Income tax expense 15 (37,600)          (1,321,872)     

 (Deficit) / surplus after tax (2,375,921)     3,323,374      

The annexed notes from 1 to 20 form an integral part of these financial statements.

GENERAL SECRETARY CHAIRMAN

PAKISTAN WATER OPERATORS NETWORKS
STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED JUNE 30, 2023



Rupees

Balance as at June 30, 2021 1,540,500      

Surplus for the year 3,323,374      

Balance as at June 30, 2022 4,863,874      

Deficit for the year (2,375,921)     

Balance as at June 30, 2023 2,487,953      

The annexed notes from 1 to 20 form an integral part of these financial statements.

GENERAL SECRETARY

PAKISTAN WATER OPERATORS NETWORKS
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2023

CHAIRMAN



2023 2022
Note Rupees Rupees

A Cash flows from operating activities

(Deficit) / surplus before tax (2,338,321)     4,645,247      
Adjustments for:
   Depreciation 6 39,180           43,533           

(2,299,141)     4,688,780      

Decrease / (increase) in current assets
Advances and other receivables 643,292         513,416         

Increase / (decrease) in current liabilities
Trade and other payables (199,251)        54,377           

444,041         567,793         

Cash (used in) / generated from operations (1,855,100)     5,256,573      
Income tax paid (22,000)          (1,264,686)     

Net cash (used in)  / generated from operating activities (1,877,100)     3,991,887      

B Cash flows from investing activities

Purchase of property, plant and equipment -                 (250,000)        

Net cash used in investing activities -                 (250,000)        

C Cash flows from financing activities -                 -                 

Net (decrease) / increase in cash and cash equivalents (A+B+C) (1,877,100)     3,741,886      
Cash and cash equivalents at the beginning of the year 4,104,574      362,688         

Cash and cash equivalents at the end of the year 2,227,474      4,104,574      

The annexed notes from 1 to 20 form an integral part of these financial statements.

GENERAL SECRETARY CHAIRMAN

PAKISTAN WATER OPERATORS NETWORKS
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023



1 The Society and its operations

2 Basis of preparation

2.1 Statement of compliance

1. Section - 4    "Investment Property"
2. Section - 6    "Non-current Assets Held for Sale"
3. Section - 12  "Government Grants"
4. Section - 15  "Employee Benefits"
5. Section - 20  "Related Party Disclosures"

2.2 Accounting convention

2.3 Functional and presentation currency

3 Significant transactions and events affecting the Society's financial position and performance

Accordingly, these special purpose financial statements have been prepared for the internal use of the management.
As a result, these financial statements may not be suitable for another purpose.

These financial statements have been prepared on the accrual basis of accounting except for the statement of cash
flows. Moreover, these financial statements have been prepared under the historical cost convention, except as
otherwise disclosed in the respective accounting policy notes.

These financial statements are prepared and presented in Pakistani rupees which is the Society's functional and
presentation currency. Figures have been rounded off to the nearest rupee.

There were no such significant transactions and events affecting the Society's financial position and performance
during the reporting period. 

PAKISTAN WATER OPERATORS NETWORKS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

Pakistan Water Operators Network ("the Society") was incorporated as The Society with the Registrar, Joint
Stock Companies, City District Government, Faisalabad; on March 20, 2015, under The Societies Registration
Act, XXI of 1860. The registered office is situated at WASA Head Office, Jail Road, Faisalabad. The Society is mainly
responsible for promoting water operators partnership culture between Water and Sanitation Operators in Pakistan.

These special purpose financial statements have been prepared in accordance with most, but not all, of the approved
accounting standards, as applicable in Pakistan. Approved accounting standards comprise of Accounting Standard
for Not-for-Profit Organizations (NPOs) issued by the Institute of Chartered Accountants of Pakistan (ICAP) and the
Revised Accounting and Financial Reporting Standard for Small-Sized Entities (AFRS for SSEs) issued by the
Institute of Chartered Accountants of Pakistan (ICAP), with the exception of certain sections that have not been
complied with either fully or partially. The list of those sections that have not been complied with is given below:



4 Significant accounting estimates and judgments

5 Summary of significant accounting policies

5.1 Trade and other payables

5.2 Taxation

5.3 Provisions

5.4 Contingent liabilities

Trade and other payables are carried at cost which is the fair value of the consideration to be paid in the future for
goods and services received, whether billed to the society or not.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised.

Provision for current taxation is based on the taxable income for the year determined in accordance with the
prevailing law for taxation on income. The charge for current tax is calculated using prevailing tax rates. Current
taxation also includes adjustments, where necessary, relating to prior years which arise from assessments framed /
finalized during the year.

Significant areas requiring the use of management estimates in these financial statements relate to the useful lives of
depreciable assets, impairments, provision for doubtful receivables, donation in kind, and provision for current
taxation. However, assumptions and judgments made by management in the application of accounting policies that
have a significant effect on the financial statements are not expected to result in a material adjustment to the carrying
amounts of assets and liabilities in the next year.

Provisions are recognized when the Society has a present, legal or constructive obligation as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate of the amount can be made. However, provisions are reviewed at each balance sheet date and
adjusted to reflect the current best estimate.

A contingent liability is disclosed when the Society has a possible obligation as a result of past events, whose
existence will be confirmed only by the occurrence or non-occurrence, of one or more uncertain future events not
wholly within the control of the Society; or the Society has a present legal or constructive obligation that arises from
past events, but it is not probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, or the amount of the obligation cannot be measured with sufficient reliability. 

The preparation of financial statements in conformity with Accounting Standards for Not-for-Profit Organizations
(NPOs) and Revised Accounting and Financial Reporting Standard for Small-Sized-Entities (AFRS for SSEs)
requires management to make judgments, estimates, and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgments about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.



5.5 Property, plant and equipment

5.6

5.7

5.8 Revenue recognition

5.9 Impairment

5.10 Expenditure

The carrying amounts of the Society's assets are reviewed at each balance sheet date to determine whether there is
any indication of impairment. If any such indication exists, the assets recoverable amount is estimated and
impairment losses are recognized in the statement of income and expenditure. The recoverable amount is the higher
of an asset's fair value less cost to sell and value in use.

Where impairment loss subsequently reverses, the carrying amount of the relevant asset is increased to the revised
recoverable amount but limited to the carrying amount that would have been determined had no impairment loss
been recognized for the asset in prior years. A reversal of an impairment loss is recognized immediately in the
statement of income and expenditure.

Advances and other receivables

These are recognized and carried at the original invoice amount. Those considered irrecoverable are written off and
provision is made against those considered doubtful.

Maintenance and normal repairs are charged to profit or loss as and when incurred. Major renewals and
improvements are capitalized only when they increase the future economic benefits associated with the assets will
flow to the entity and the cost of renewal or improvement can be measured reliably. The gain or loss arising on
disposal or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amounts of the asset and is recognized in current year's statement of profit or loss.

These are stated at cost less accumulated depreciation and accumulated impairment losses. Cost includes historical
cost, borrowing cost pertaining to the erection / construction period, and directly attributable cost of bringing the
assets to working condition. Depreciation on property, plant, and equipment is charged to the statement of income
and expenditure applying the reducing balance method at the rates given in relevant notes to write off the cost over
their expected useful life. The Society charges depreciation on additions from the date when the asset is available for
use and on deletions up to the date when the asset is de-recognized. The residual values and useful lives are
reviewed by the management, at each financial year end and adjusted if the impact on depreciation is significant.

Expenditure on various social projects are recognized by the Society when they are actually incurred.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost. For the purpose of the statement of cash flows,
cash, and cash equivalents comprise cash in hand and balances with banks.

Membership fee is recognized when actually received or when there is a reasonable assurance that they will be
received by the Society. Revenue from services are recognized when rendered.
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2023 2022
Note Rupees Rupees

7 Advances and other receivables

Membership fees receivable -                 643,292         
Advance income tax 7.1 31,400           47,000           

31,400           690,292         

7.1 Advance income tax

Opening balance 47,000           104,186         
Tax deposited / deducted / paid during the year 22,000           1,264,686      

69,000           1,368,872      
Income tax expense for the year (37,600)          (1,321,872)     

31,400           47,000           

8 Cash and bank balances

6,845             4,102,607      
2,220,629      1,967             

2,227,474      4,104,574      

9 Trade and other payables

123,541         322,792         

10 Contingencies and commitments

- Contingencies -                 -                 

- Commitments -                 -                 

11 Capital fund

Opening balance 4,863,874      1,540,500      
Deficit for the year (2,375,921)     3,323,374      

2,487,953      4,863,874      

12 Membership fees

Membership fees 1,600,000      1,800,000      

Cash at bank - in current accounts
Cash in hand

Accrued expenses



2023 2022
Note Rupees Rupees

13 Project and operational expenses

Salaries and benefits 1,707,768      1,356,700      
Meeting and seminars 1,467,500      8,484,315      
Telephone bills 44,456           45,618           
Printing and stationary 402,500         192,500         
Travelling and conveyance 38,701           34,705           
Entertainement 13,625           12,113           
Postage and courier 35,023           30,000           
Advertisement expenses 130,000         130,000         
Depreciation 6 39,180           43,533           

3,878,753      10,329,484    

14 Administrative expenses

Legal and professional charges 52,000           45,000           
Auditors' remuneration 14.1 35,000           30,000           
Bank charges 7,568             6,069             
Others 185,000         165,000         

279,568         246,069         

14.1 Auditors' remuneration

Audit fee 35,000           30,000           
Others -                 -                 

35,000           30,000           

15 Taxation

Current 37,600           1,321,872      

16 Remuneration of chairman, general secretary and executives

The chairman and general secretary of the Society have not drawn any salary during the year.

17 Related party transactions

The Company in the normal course of business carries out transactions with various related parties which comprise
of directors and key management personal on the basis of mutually agreed terms. Amounts due from and due to
related parties are shown under relevant heads to the financial statements. There was no related party transaction
occurred during the year.



18 Corresponding figures

19 Number of employees

20 Date of authorization for issue

GENERAL SECRETARY

These financial statements were authorized for issue on December 28, 2023, by the Management Committee of the
Society.

Corresponding figures have been re-arranged and re-classified, wherever necessary, for the purpose of
comparison. Some significant reclassifications have been made in administration and operational expenses.

CHAIRMAN

The average number of employees for the year ended June 30, 2023, were 1 (2022: 1) and a number of employees
as at June 30, 2023, were 1 (2022: 1).


